BEFORE THE CITY COUNCIL
FOR THE CITY OF LAFAYETTE, OREGON

A Resolution of the City Council of the City
of  Lafayette, Oregon Authorizing
Explanatory Statement to be Submitted for
Ballot Measure Captioned “ Construction of
Intertie to Expand Water Supply to the
City”

Resolution No. 2018-04
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THE CITY COUNCIL (the “Council”) OF THE CITY OF LAFAYETTE, OREGON (the
“City”) sat for the transaction of city business on Tuesday, March 13, 2018 in the Council
Chambers at City Hall.

WHEREAS, pursuant to Resolution 2018-03, approved February 8, 2018, the City Council
referred to the voters a ballot measure to construct an intertie with McMinnville Water & Light
to increase the available water supply to the City; and

WHEREAS, pursuant to ORS 251.345, the City Council shall submit an impartial, simple and
understandable statement explaining the measure and its effect, provided the statement consists
of only words and numbers (ORS 251.395); does not include certain type of material (ORS
251.415) and does not exceed 500 words as required by rules of the Secretary of State (ORS
251.215); and

WHEREAS, the City Council finds that Explanatory Statement, marked Exhibit A, attached
hereto and incorporated by reference herein meets the aforementioned requirements.

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Lafayette, Oregon, as
follows:

Section 1. The above recitals are incorporated by reference as if fully set forth herein.

Section 2. The Explanatory Statement, marked Exhibit A, attached hereto is
incorporated by reference as if fully set forth herein is adopted by the City Council, the
City Administrator is authorized to be the responsible person for the Explanatory
Statement and the Assistant City Administrator, as the City’s Election Officer, is
authorized to submit the Explanatory Statement to the appropriate county election official
for filing.

Section 3. This Resolution shall take effect immediately upon its adoption by the
City Council.

APPROVED by the City Council of the City of Lafayette, Oregon this 13" day of March 2018.
VOTE: Ayes: 5 Nays: O Abstentions: O Absent: ( 2 Vacancies: s

CERTIFIED: ATTEST:
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Chris Pagella, Ma Angeld Speier, Assistant City Administrator




EXHIBIT “A”

EXPLANATORY STATEMENT

This measure would approve the construction of an estimated 8,800 feet of 12" waterline
from the terminus of the McMinnville water main on Loop Road to connect to the City of
Lafayette water system. Included in the project will be the construction of a master water meter,
pump station, backflow preventer, and if needed a booster system for PH and chlorine
adjustment.

This intertie will allow the City to access to up to 500 gallons of water per minute to add
to the capacity of the existing City water system to meet current and future growth demands. The
proposed intertie will provide additional water supply during high summer demand periods and
will eliminate water supply shortages that have occurred in the past. This intertie will provide
sufficient water resources to allow future development within the City’s urban growth boundary.
Construction of this intertie facility is called for in the Lafayette Water Master Plan, and is
included in the City’s Capital Improvement program.

This measure is not requesting any funding from citizens or any property tax increase to
pay for this project. The Lafayette City Charter requires voter approval on any capital project
above $1 million, regardless of the funding source, which is why voter approval of this
construction project is necessary even though there is no request for an increase in taxes or fees
associated with this measure.

The water received from McMinnville Water & Light through the intertie will be
purchased pursuant to a Water Supply Agreement. It is estimated that the initial cost for water
purchased through the intertie will be $2.50 per 100 cubic feet. The City has a 15-year projection
for water utility and other funding streams to fund capital improvements, and the plan anticipates
timely construction of the proposed intertie. The plan provides for incremental water rate
increases over 15 years, not to exceed 4% annually. This funding plan will provide funding for
necessary capital improvements and offset the cost of purchasing water provided from the
intertie. The annual water rate adjustments are programmed to occur to fund capital investments
regardless of the outcome of the vote on this measure.

The estimated cost for this intertie project is $2.5 million, which will be paid from
existing and future resources, system development fees and potentially state funding support. If
approved, construction would begin in 2019 and be completed prior to the summer of 2020.
Construction of this intertie is an integral component to the Water Supply Agreement to be
entered into with McMinnville Water & Light, and the intertie will serve as a direct connection
for access by the City to future regional water facilities.

In order to meet summer demands and to accommodate future investments in land
development, this intertie project would provide additional water supply to Lafayette customers.



